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Company research 
 

Watkin Jones (WJG, 254p, £649m mkt cap) – WJG is a client of PERL 

Residential for rent developer and manager in the build-to-rent (BTR) and student accommodation sectors. HY 

(Mar) trading update. Link to Progressive Equity Research note, FY outlook confirmed with growing pipeline: 

Residential-for-rent developer and manager Watkin Jones confirms in today's trading statement for 

the six months to March that it remains confident in its performance for FY2022E, stating that there 

will be more of a second half weighting due to weighting of project deliveries. We maintain our 

estimates for both FY2022E and FY2023E and also highlight growing investor demand for the Group's 

student and build-to-rent developments. 

 

Company news 
 

Billington Holdings (BILN, 223p, £30m) 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://progressive-research.com/research/fy-outlook-confirmed-with-growing-pipeline/


UK structural steel fabrication and construction group. Trading update. “As indicated in the trading update on 

15 November, results for the year ended 31 December have been affected by the timing of certain contracts. 

Notwithstanding this, the underlying trading position was slightly ahead of market expectations. Subsequent 

to the year-end and following the placing into administration of a main contractor client, the Board has taken 

the prudent approach to make an exceptional provision of approximately £1.1m against receivables on a 

contract. The company is currently in extensive dialogue with the developer to complete the project and seek 

recovery of all outstanding monies”. Current trading: “Current trading is in line with the Board's expectations 

and the company anticipates an improved result for the year ended 31 December 2022.  The cash position 

remains strong and the company is well positioned to be able to take advantage of the significant pipeline of 

opportunities available. The construction sector has suffered material and labour supply constraints that has 

affected the cost and timing of projects. However, tendering opportunities continue to remain buoyant and 

the quality of our pipeline provides confidence for 2022 and beyond”.  

 

Sureserve Group (SUR, 82p, £135m) – PERL provides research services to Shore Capital on this stock 

Gas and utilities safety compliance and energy efficiency provider, primarily to social housing. Board change. 

Interim CFO Sameet (“Sam”) Vohra has been appointed as permanent CFO and a member of the Board with 

immediate effect. His senior finance leadership roles include CFO at Science Group, Group Director of Finance 

at Spectris and Group Financial Controller at TT electronics. 

 

Economic data 
 

House prices. UK average house prices increased by 10.9% Y/Y to £277,000 in February, up from 

10.2% in January, according to the ONS, most comprehensive survey (link). Average house prices 

increased over the year in England to £296,000 (10.7%), in Wales to £205,000 (14.2%), in Scotland to 

£181,000 (11.7%) and in Northern Ireland to £159,000 (7.9%). London continues to be the region 

with the lowest annual growth at 8.1%.  

https://www.ons.gov.uk/economy/inflationandpriceindices/bulletins/housepriceindex/february2022


 

 

In other news … 
 

Cladding. Levelling up Secretary Michael Gove has written to cladding and insulation manufacturers, 

threatening use all his powers to impose “significant commercial and reputational consequences” for 

those firms that have failed to commit to paying for post-Grenfell safety measures on buildings, 

ConstructionEnquirer (link). He issued his warning in a strongly-worded letter to industry trade body, 

the Construction Products Association. Talks with the trade body have collapsed after Gove slammed 

it for “coming up with excuses to do nothing slowly”. It stated: “in January, I asked property 

developers and construction product manufacturers to make a public funding commitment by early 

March. Unlike the approach taken by developers, manufacturers have failed to make any such 

commitment. This is simply not good enough. Your letter [from the CPA] proposes several reasons 

why making such commitments would be challenging or require years of preparatory work”. This 

comes as the Department for Levelling-up revealed that 35 house builders had now signed the 

Government pledge to fund cladding and building fire safety upgrades as a matter of urgency: Avant; 

Ballymore; Barratt; Bellway; Berkeley; Bewley; Bloor; Cala; Churchill Retirement; CG Fry; Countryside; 

Crest Nicholson*; Croudace; Davidsons; Fairview; Gleeson; Hill Group; Jelson; Keepmoat Homes; Tilia; 

Lioncourt Homes; London Square; Lovell; Mactaggart & Mickel; McCarthy & Stone; Miller Homes; 

Morris Homes; Persimmon; Redrow; Rowland Homes; Strata; St Modwen; Taylor Wimpey; Vistry 

Partnership; Wainhomes; William Davis;  

 

https://www.constructionenquirer.com/2022/04/13/gove-turns-on-manufacturers-as-35-developers-sign-pledge/


Prices are as at the previous day’s close. 
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